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Galaxy Pipeline Assets Bidco Limited

Report of Directors

The Directors present the audited financial statements of Galaxy Pipeline Assets Bidco Limited (the
“Company”) for the financial year ended 31 December 2022.

Incorporation
The Company was incorporated in Jersey on 26 May 2020.
Principal activities

The Company’s principal activity is to hold an investment in an associate on behalf of Galaxy Pipeline
Assets Holdco Limited (the “Parent Company”) and to obtain external financing.

The authorised share capital of the Company is USD5,000,000,000 divided into 5,000,000,000 shares of a
par value of USD 1.00 each. The Company issued 2 shares at par on the date of incorporation to Maples
Nominees (Jersey) No.l Limited. On 1 June 2020, Maples Nominees (Jersey) No.1 Limited transferred all
its shares to Galaxy Pipeline Assets Holdco Limited. On 13 July 2020, the Company issued additional
1,979,221,355 shares at par to Galaxy Pipeline Assets Holdco Limited to partly finance the investment in
ADNOC Gas Pipeline Assets LLC.

On 23 June 2020, the Company entered into an Initial Bank Facilities Agreement (the “Loans Facility™)
with various banks. The total commitment under the Loans Facility was USD7,960,000,000 and was
repayable after 24 months after the Loans Facility closing date subject to 12 months extension at the option
of the Company. On 14 July 2020, the Company drew the USD7,960,000,000 to finance the equity
investment in ADNOC Gas Pipeline Assets LLC which represents, in total, 47.7% of the entire issued
share capital of ADNOC Gas Pipeline Assets LLC. On 03 November 2020, the Company refinanced
portion of the Loans Facility by issuing the following senior secured bonds (the “Bonds”) which were
subsequently listed on the Global Exchange Market (“GEM?”) of the Euronext Dublin:

Series Currency Maturity Date Principal (USD)
A uUSD 30-Sept-2027 1,100,000,000
B uUSD 31-Mar-2036 1,550,000,000
C uUSD 30-Sept-2040 1,350,000,000
Total 4,000,000,000

The Company used the proceeds from issuance of the above Bonds to repay principal amounting to
US$3,953,567,077 on the Loans Facility of which US$2,323,726,000 was paid directly to the Loans facility
agent.

On 16 February 2021, the Company refinanced the remaining portion of the Loans Facility by issuing
additional senior secured bonds which were subsequently listed on the GEM of the Euronext Dublin. The
details of the additional bonds are as follow:

Series Currency Maturity Date Principal (USD)
D uUSD 31-Mar-2034 1,750,000,000
E uUSD 30-Sept-2040 2,170,000,000
Total 3,920,000,000

The Company used the proceeds from issuance of the above Bonds to substantially repay principal
amounting to US$4,066,432,923 on the Loans Facility of which US$2,248,261,561 was paid directly to
the Loans facility agent.



Galaxy Pipeline Assets Bidco Limited

Report of Directors (continued)
Principal risks and uncertainties (continued)
Results and dividend

The loss for the financial year, after taxation, amounted to USD 1,208,567,093 (2021: profit after tax of
USD 319,710,502).

Principal risks and uncertainties

The Company, in the course of its business activities, is exposed to various risks including credit risk,
market risk, liquidity risk and operational risk.

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial
instrument held by the Company fails to meet its contractual obligations.

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates will
affect the Company’s income or the value of its holding of financial instruments.

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due.

Operational risk is the risk of indirect or direct loss arising from a wide variety of causes associated with
the Company’s operations. The Company’s objective is to manage operational risk and does so primarily
by outsourcing all administration functions to a professional service provider. The Company was
incorporated with the purpose of engaging in those activities outlined in this report. All corporate
administration functions are outsourced to Maples Fiduciary Services (Jersey) Limited.

The most significant risks that the Company faces are market risk (except foreign currency risk), credit
risk and operational risk. Separately all service providers have invoked their business continuity plans and
are actively reporting to management. The Company continues to actively manage the situation as it
unfolds so that it is prepared to take additional actions to mitigate the impact.

A more detailed discussion of the risks the Company is exposed to is set out in Note 16.
Directors

The Directors who held office during the year and subsequently at the date of this report were as follows:
Jon Le Sueur

Robert Lucas

Felipe Ortiz (retired 14 December 2022)

Marco Bartolini (retired 12 December 2022)

Camille Depoutot (retired 12 April 2023)

Gregg Myers

Charles Thomazi (retired 24 November 2022)

Martin Catchpole

Wooshick Kim

Charlotte Louise Brunning (appointed 24 November 2022)
Giacomo Matarazzo (appointed 12 October 2022)

Mathew David Henry (appointed 14 December 2022)
Changyan Shi (appointed 12 April 2023)



Galaxy Pipeline Assets Bidco Limited

Report of Directors (continued)
Directors (continued)

None of the Directors or Secretary who held office on 31 December 2022 and 2021 held any shares,
debentures, warrants or options in the Company or any group Company at that date, or during the year.
Two of the current Directors are employees of the Corporate Administrator and as such had an interest in
the Corporate Administration fees in their capacity as Directors.

Company secretary

The Company Secretary who held office during the year and subsequently at the date of this report is
Maples Company Secretary (Jersey) Limited.

Registered office

The Company's registered office is at 2nd Floor Sir Walter Raleigh House, 48-50 Esplanade St Helier, JE2
30QB, Jersey.

Going concern

The Company’s financial statements for the financial year ended 31 December 2022 have been prepared
on a going concern basis. The Directors consider the global financial markets experienced volatility due to
general macro-economic factors such as the recovery from the global Covid-19 pandemic, continuance of
the Russian/Ukraine conflict and the increased rate of inflation and interest rates. The Directors anticipate
that the investment in associate will continue to generate enough cash flow on an ongoing basis to meet
the Company’s liabilities as they fall due. The Directors anticipated that the volatility of the global financial
market might have a negative impact on the performance of the Company in the future but the Company
is still expected to operate for 12 months from the date of approval of these financial statements due to the
following reasons:
o The Company is expected to receive quarterly cash dividends from ADNOC Gas Pipeline Assets
LLC.
o The cash dividends from ADNOC Gas Pipeline Assets LLC will cover the financial liabilities that
will fall due.

For these reasons, the Directors believe that the going concern basis is appropriate.

Independent Auditor

Ernst & Young, Chartered accountants has been appointed as auditor to the Company and have expressed
willingness to continue in office.

Subsequent events

Refer to Note 19 of the financial statements for details of subsequent events.

This report was approved by the Board of Directors and signed on behalf of the Board.

% z o otk Hue //\/

Martin Catchpole Robert Lucas
Director Director Date:




Galaxy Pipeline Assets Bidco Limited

Statement of Directors’ Responsibilities

The directors are responsible for preparing the Directors' Report and the financial statements in accordance
with applicable law and regulations.

Jersey Company law requires the directors to prepare financial statements for each financial period in
accordance with any generally accepted accounting principles. The directors have elected to prepare the
financial statements according to International Financial Reporting Standards (IFRS) as issued by the EU.
The financial statements of the company are required by law to give a true and fair view of the state of
affairs of the company at the period end and of the profit or loss of the company for the period then ended.
In preparing these financial statements, the directors should:

select suitable accounting policies and then apply them consistently;

make judgments and estimates that are reasonable and prudent;

specify which generally accepted accounting principles have been adopted in their preparation; and
prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping accounting records which are sufficient to show and explain its
transactions and are such as to disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements prepared by the company comply with
the requirements of the Companies (Jersey) Law 1991. They are also responsible for safeguarding the
assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and
other irregularities.

These financial statements comply with the aforementioned requirements.

Y - p (
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Martin Catchpole Robert Lucas
Director Director

Date: 30 June 2023





















Galaxy Pipeline Assets Bidco Limited

Statement of Comprehensive Income
For the financial year ended 31 December 2022

Income

Share of net (loss)/profit of associate accounted for
using the equity method

Net gain on derivatives

Expenses

Interest expense
Administrative expenses
(Loss)/profit before taxation
Tax expense

(Loss)/profit after taxation

Other comprehensive income

Total comprehensive (loss)/income for the year

The results above are from continuing operations.

Note

6,9

~

The accompanying notes form part of these financial statements.
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Year ended
31 December 2022
USD

(1,000,751,106)

Year ended
31 December 2021
USD

468,180,123
81,766,204

(1,000,751,106)

(204,719,648)
(3,096,339)

549,946,327

(224,789,741)
(5,446,084)

(207,815,987)

(230,235,825)

(1,208,567,093) 319,710,502
(1,208,567,093) 319,710,502
(1,208,567,093) 319,710,502




Galaxy Pipeline Assets Bidco Limited

Statement of Financial Position

As at 31 December 2022

Non - current assets
Investment in an associate

Current assets
Other assets

Cash and cash equivalents

Total assets

Non-current liabilities
Financial liabilities held at amortised cost

Current liabilities

Financial liabilities held at amortised cost
Interest payable

Other payables

Total liabilities
Equity
Called up share capital

Retained deficit
Total equity

Total liabilities and equity

Note

10
11

13

14

31 December 2022

31 December 2021

USD USD
7,688,531,902 9,534,530,316
7,688,531,902 9,534,530,316

549,749 558,749
210,311,168 220,628,962
210,860,917 221,187,711

7,899,392,819 9,755,718,027
(7,094,968,765) (7.477,113,449)
(7,094,968,765) (7.477,113,449)
(386,063,700) (387,800,900)
(49,768,314) (51,838,911)
(253.916) (269,690)
(436,085,930) (439,909,501)
(7,531,054,695) (7,917,022,950)
(1,979,221,357) (1,979,221,357)
1,610,883.,233 140,526,280
(368,338,124) (1,838,695,077)
(7,899,392,819) (9,755,718,027)

The accompanying notes form part of these financial statements.

This report was approved by the Board of Directors and signed on behalf of the Board:

—— P

Martin Catchpole Robert Lucas
Director Director

Date: 30 June 2023
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Galaxy Pipeline Assets Bidco Limited

Statement of Changes in Equity
For the financial year ended 31 December 2022

Balance at 1 January 2022

Loss for the year
Other comprehensive income

Total comprehensive loss for the year

Dividend distribution

Balance at 31 December 2022

Balance at 1 January 2021

Profit for the year
Other comprehensive income

Total comprehensive income for the
year

Dividend distribution

Balance at 31 December 2021

Share

capital

LINY)
1,979,221,357

Retained
deficit

USD
(140,526,280)

(1,208,567,093)

Total

equity

USD
1,838,695,077

(1,208,567,093)

(1,208,567,093)

(261,789,860)

(1,208,567,093)

(261,789,860)

1,979,221,357 (1,610,883,233) 368,338,124
Share Retained Total
capital (deficit) / equity
income
USD USD USD

1,979,221,357

199,275,636

319,710,502

2,178,496,993

319,710,502

319,710,502

(659,512,418)

319,710,502

(659,512,418)

1,979,221,357

(140,526,280)

1,838,695,077

The accompanying notes form part of these financial statements.
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Galaxy Pipeline Assets Bidco Limited

Statement of Cash Flows
For the financial year ended 31 December 2022

Year ended Year ended
Note 31 December 2022 31 December 2021
USD USD
Cash flows from operating activities:
(Loss)/profit before taxation (1,208,567,093) 319,710,502
Adjustments for:
Share of net loss/(profit) of associate
accounted for using the equity method 6,9 1,000,751,106 (468,180,123)
Interest expense on loans and bonds 7 200,800,632 198,486,962
Amortisation of transaction cost on
financial liabilities at amortised cost 7 3,919,016 26,302,779
Net gain on derivatives - (81,766,204)
Decrease in other assets 10 9,000 55,316
(Decrease)/increase in other payables 13 (15,774) 216,864
Net cash used in operating activities 3,103,113) (5,173,904)
Cash flows from investment activities
Proceeds from derivative settlement - 124,754,500
Dividends received 9 845,247,308 860,518,815
Net cash from investment activities 845,247,308 985,273,315
Cash flows from financing activities
Repayment of loans 12 - (4,006,432,923)
Proceeds from issuance of bonds 12 - 3,920,000,000
Repayment of bonds 12 (387,800,900) (23,485,000)
Transaction cost related to issuance of loans
and bonds 12 - (13,488,942)
Interest paid on loans and bonds (202,871,229) (163,373,398)
Dividends paid (261,789,860) (659,512,418)
Net cash used in financing activities (852,461,989) (946,292,681)
Net (decrease)/increase in cash and cash
equivalents (10,317,794) 33,806,730
Cash and cash equivalents at beginning of
the year 220,628,962 186,822,232
Cash and cash equivalents at end of the
year 11 210,311,168 220,628,962

The accompanying notes form part of these financial statements.
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Galaxy Pipeline Assets Bidco Limited

Notes to the Financial Statements for the financial year ended 31 December 2022
1. General information
Company background

The Company was incorporated in Jersey on 26 May 2020. The Company’s principal activity is to hold
investment on behalf of the parent entity and to obtain external financing.

The authorised share capital of the Company is USD 5,000,000,000 divided into 5,000,000,000 shares
of a par value of USD 1.00 each. The Company issued 2 shares at par on the date of incorporation. On
13 July 2020, the Company issued additional 1,979,221,355 shares at par to partly finance the
investment on ADNOC Gas Pipeline Assets LLC.

On 23 June 2020, the Company entered into an Initial Bank Facilities Agreement (“the Loans Facility”)
with various banks. The total commitment under the Loans Facility was USD 7,960,000,000 and is
repayable after 24 months after the Loans Facility closing date subject to extension. On 14 July 2020,
the Company drew the USD 7,960,000,000 to finance the equity investment in ADNOC Gas Pipeline
Assets LLC which represents, in total, 47.7% of the entire issued share capital of ADNOC Gas Pipeline
Assets LLC. On 03 November 2020, the Company refinanced portion of the Loans Facility by issuing
the following senior secured bonds (the “Bonds”) which were subsequently listed on the Global
Exchange Market (“GEM”) of the Euronext Dublin:

Series Currency Maturity Date Principal (USD)
A USD 30-Sept-2027 1,100,000,000
B UsSD 31-Mar-2036 1,550,000,000
C USD 30-Sept-2040 1,350,000,000
Total 4,000,000,000

The Company used the proceeds from issuance of the above Bonds to repay principal amounting to
US$3,953,567,077 on the Loans Facility.

On 16 February 2021, the Company refinanced the remaining portion of the Loans Facility by issuing
additional senior secured bonds which were subsequently listed on the GEM of the Euronext Dublin.
The details of the additional bonds are as follow:

Series Currency Maturity Date  Principal (USD)
D uUSD 31-Mar-2034 1,750,000,000
E uUSD 30-Sept-2040 2,170,000,000
Total 3,920,000,000

The Company used the proceeds from issuance of the above Bonds to substantially repay principal
amounting to US$4,006,432,923 on the Loans Facility of which US$2,248,261,561 was paid directly
to the Loans facility agent.

2. Basis of preparation

(a) Statement of compliance

These financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRSs”) as adopted by the European Union (“EU”).

The financial statements have been prepared on a going concern basis.

17



Galaxy Pipeline Assets Bidco Limited

Notes to the Financial Statements for the financial year ended 31 December 2022
2. Basis of preparation (continued)
(a) Statement of compliance (continued)

The Directors anticipate that the investment in associate will continue to generate enough cash flow on
an ongoing basis to meet the Company’s liabilities as they fall due. The Directors anticipated that the
volatility of the global financial market might have a negative impact on the performance of the
Company in the future but the Company is still expected to operate for 12 months from the date of
approval of these financial statements due to the following reasons:

e The Company is expected to receive quarterly cash dividends from ADNOC Gas Pipeline
Assets LLC.

e The cash dividends from ADNOC Gas Pipeline Assets LLC will cover the financial liabilities
that will fall due.

For these reasons, the Directors believe that the going concern basis is appropriate.
(b) Basis of measurement

The financial statements have been prepared on the historical cost basis except for derivatives, which
are carried at fair value. The derivatives were terminated in 2021 and the Company had no derivatives
as at 31 December 2022.

(¢) Functional and presentation currency

These financial statements are presented in USD, the functional currency of the Company. Functional
currency is the currency of the primary economic environment in which the entity operates. The
Directors of the Company believe that USD most faithfully represents the economic effects of
underlying transactions, events and conditions as the loans and share capital issued by the Company are
denominated in USD.

(d) Use of judgements and estimates

The preparation of the financial statements requires management to make judgments, estimates and
assumptions that may affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates. Estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised and in any future periods affected. There were
no significant judgements or estimates applied in preparing these financial statements.

(e) Accounting standards, amendments and interpretations

New standards, amendments and interpretations adopted in the current year

The Company applied for the first-time the standards and amendments to standards listed below.

e IAS 16 Property, Plant and Equipment (Amendment — Proceeds before Intended Use)

e [AS 37 Provisions, Contingent Liabilities and Contingent Assets (Amendment — Onerous Contracts
— Cost of Fulfilling a Contract)

18



Galaxy Pipeline Assets Bidco Limited

Notes to the Financial Statements for the financial year ended 31 December 2022

2. Basis of preparation (continued)

(e) Accounting standards, amendments and interpretations (continued)

New standards, amendments and interpretations adopted in the current year (continued)

e References to Conceptual Framework for financial reporting (Amendments to [FRS 3)
e Annual Improvements to IFRS Standards 2018-2020

The above amendments did not have a material effect on the Company.

New standards, amendments and interpretations not yet adopted

A number of new standards and amendments to standards and interpretations below that are relevant to
the Company are effective for annual periods beginning on or after 1 January 2023.

Description Effective date
(financial period
beginning)*

Amendments to [FRS 17 Insurance contracts: Initial Application of IFRS 17 | 01 January 2023

and IFRS 9 — Comparative Information
Amendments to IAS 12 Income Taxes: Deferred Tax related to Assets and | 01 January 2023
Liabilities arising from a Single Transaction
Amendments to IAS 1 Presentation of Financial Statements and IFRS Practice | 01 January 2023
Statement 2: Disclosure of Accounting policies
Amendments to IAS 8 Accounting policies, Changes in Accounting Estimates | 01 January 2023
and Errors: Definition of Accounting Estimates
Amendments to IAS 12 Income taxes: International Tax Reform — Pillar Two | 01 January 2023
Model Rules

IFRS 17 Insurance Contracts including Amendments to IFRS 17 01 January 2023
Amendments to IFRS 16 Leases: Lease Liability in a Sale and Leaseback 01 January 2024
Classification of liabilities as Current or Non-current — Amendments to IAS 1 | 01 January 2024
Non-current Liabilities with Covenants— Amendments to IAS 1 01 January 2024

Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial | 01 January 2024
Instruments: Disclosures: Supplier Finance Arrangements

*Where new requirements are endorsed the EU effective date is disclosed. For un-endorsed standards
and interpretations, the IASB’s effective date is noted. Where any of the upcoming requirements are
applicable to the Company, it will apply them from their EU effective date.

The Directors have considered the new standards, amendments and interpretations as detailed in the
above table and do not plan to adopt these standards early. The Directors have concluded that the above
standards will have no material impact to the financial statements of the Company.

3. Accounting policies

(a) Foreign currency transactions

Transactions in foreign currencies are translated to the functional currency of the Company at exchange
rates at the dates of the transactions. Monetary assets and liabilities denominated in foreign currencies
at the reporting date are retranslated to the functional currency at the exchange rate at that date.

19



Galaxy Pipeline Assets Bidco Limited

Notes to the Financial Statements for the financial year ended 31 December 2022

3. Accounting policies (continued)

(a) Foreign currency transactions (continued)

Differences arising on settlement or translation of monetary items are recognised in the Statement of
Comprehensive Income.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value
are retranslated to the functional currency at the exchange rate at the date that the fair value was
determined.

(b) Taxation

Tax is recognised in the profit and loss account, except that a charge attributable to an item of income
and expense recognised as other comprehensive income or to an item recognised directly in equity is
also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the company operates and generates
income.

(c) Investment in an associate

Associates are those entities in which the Company has significant influence, but not control or joint
control, over the financial and operating policies.

The Company’s investment in an associate is accounted for using the equity method. Under the equity
method, the investment in an associate is initially recognised at cost plus transaction costs. Transaction
cost includes all costs directly attributable to the acquisition of the investment. Subsequently, the
carrying amount of the investment is adjusted to recognise the Company’s share of the post-acquisition
profits or losses of the associate in profit or loss, and the Company’s share of movements in other
comprehensive income of the associate in other comprehensive income. Dividends received or
receivable from the associate is recognised as a reduction in the carrying amount of the investment.

After application of the equity method, the Company determines whether it is necessary to recognise
an impairment loss on its investment in its associate. At each reporting date, the Company determines
whether there is objective evidence that the investment in the associate is impaired. If there is such
evidence, the Company calculates the amount of impairment as the difference between the recoverable
amount of the investment in associate and its carrying value, and then recognises the loss in the
Statement of Comprehensive Income.

Upon loss of significant influence over the associate, the Company measures and recognises any
retained investment at its fair value. Any difference between the carrying amount of the investment in
associate upon loss of significant influence and the fair value of the retained investment and proceeds
from disposal is recognised in profit or loss.

20



Galaxy Pipeline Assets Bidco Limited

Notes to the Financial Statements for the financial year ended 31 December 2022
3. Accounting policies (continued)
(d) Financial instruments

The financial instruments held by the Company include the following:

. Financial assets; and
. Financial liabilities.
Classification

In accordance with IFRS 9, the Company classifies its financial assets and financial liabilities at initial
recognition into the categories of financial assets and financial liabilities discussed below.

In applying that classification, a financial asset or financial liability is considered to be held for trading

if:

a)  Itis acquired or incurred principally for the purpose of selling or repurchasing it in the near term;
or

b)  On initial recognition, it is part of a portfolio of identified financial instruments that are managed
together and for which, there is evidence of a recent actual pattern of short-term profit-taking; or

c¢) Itisaderivative (except for a derivative that is a financial guarantee contract or a designated and
effective hedging instrument).

Financial assets

The Company classifies its financial assets as subsequently measured at amortised cost or measured
at fair value through profit or loss on the basis of both:

. The entity’s business model for managing the financial assets; and

. The contractual cash flow characteristics of the financial asset.

Financial assets measured at amortised cost

A debt instrument is measured at amortised cost if it is held within a business model whose objective
is to hold financial assets in order to collect contractual cash flows and its contractual terms give rise
on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding. The Company includes in this category cash and cash equivalents and
receivables.

Financial assets measured at fair value through profit or loss (FVTPL)

Under IFRS 9, a financial asset is measured at fair value through profit or loss if:

a)  Its contractual terms do not give rise to cash flows on specified dates that are solely payments
of principal and interest (SPPI) on the principal amount outstanding; or

b)  Itisnot held within a business model whose objective is either to collect contractual cash flows,
or to both collect contractual cash flows and sell; or

¢) At initial recognition, it is irrevocably designated as measured at FVTPL when doing so
eliminates or significantly reduces a measurement or recognition inconsistency that would
otherwise arise from measuring assets or liabilities or recognising the gains and losses on them
on different bases.

The Company has no financial assets at fair value through profit or loss as at 31 December 2022 and
31 December 2021.

21



Galaxy Pipeline Assets Bidco Limited

Notes to the Financial Statements for the financial year ended 31 December 2022
3. Accounting policies (continued)

(d) Financial instruments (continued)

Financial liabilities

Financial liabilities measured at FVTPL
A financial liability is classified as at FVTPL if it is classified as held-for-trading, it is a derivative or it
is designated as such on initial recognition.

The Company has no financial assets at fair value through profit or loss as at 31 December 2022 and
31 December 2021.

Financial liabilities measured at amortised cost
The Company’s financial liabilities at amortised cost include interest payable, other payables and bonds.

Recognition

The Company recognises a financial asset or a financial liability when it becomes a party to the
contractual provisions of the instrument.

Purchases or sales of financial assets that require delivery of assets within the time frame generally
established by regulation or convention in the market place (regular way trades) are recognised on the
trade date, i.e., the date that the Company commits to purchase or sell the asset.

Initial measurement

Financial assets and financial liabilities at FVTPL are recorded in the statement of financial position at
fair value. All transaction costs for such instruments are recognised directly in profit or loss.

Financial assets and liabilities (other than those classified as at FVTPL) are measured initially at their
fair value plus or minus any directly attributable incremental costs of acquisition or issue.

Subsequent measurement

After initial measurement, the Company measures financial instruments which are classified as at
FVTPL, at fair value. Subsequent changes in the fair value of those financial instruments are recorded
in net change in fair value of financial assets and liabilities at FVTPL in the Statement of
Comprehensive Income. Interest earned or paid on these instruments is recorded separately in interest
income or expense in the Statement of Comprehensive Income.

Derivatives are subsequently re-measured at fair value. Gains and losses arising from changes in the
fair value of derivatives are included in the Statement of Comprehensive Income in the financial period
in which they arise. Fair value is determined by the swap counterparties.

Financial assets and liabilities, other than those classified as at FVTPL, are measured at amortised cost

using the effective interest method. Gains and losses are recognised in profit or loss when the assets and
liabilities are derecognised, as well as through the amortisation process.
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Notes to the Financial Statements for the financial year ended 31 December 2022

3. Accounting policies (continued)
(d) Financial instruments (continued)
Derecognition

A financial asset (or, where applicable, a part of a financial asset or a part of a group of similar financial
assets) is derecognised where the rights to receive cash flows from the asset have expired, or the
Company has transferred its rights to receive cash flows from the asset, or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a pass-through
arrangement and the Company has:

a) Transferred substantially all of the risks and rewards of the asset; or
b) Neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

When the Company has transferred its right to receive cash flows from an asset (or has entered into a
pass-through arrangement), and has neither transferred nor retained substantially all of the risks and
rewards of the asset nor transferred control of the asset, the asset is recognised to the extent of the
Company’s continuing involvement in the asset. In that case, the Company also recognises an associated
liability. The transferred asset and the associated liability are measured on a basis that reflects the rights
and obligations that the Company has retained.

The Company derecognises a financial liability when the obligation under the liability is discharged,
cancelled or expired. When an existing financial liability is replaced by another from the same lender
on substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of
anew liability. The difference in the respective carrying amounts is recognised in the statement of profit
or loss.

In 2021, the Company refinanced the remaining portion of the Loans Facility by issuing the senior
secured bonds. The Company derecognised the refinanced portion of the Loans Facility including the
related unamortised transaction cost. The unamortised transaction cost relating to derecognised portion
of the Loans Facility is included in the Statement of Comprehensive Income under Interest Expense.

Offsetting

Financial assets and liabilities are offset and the net amount presented in the Statement of Financial
Position when, and only when, the Company has a legal right to offset the amounts and intends either
to settle on a net basis or to realise the asset and settle the liability simultaneously. Income and expenses
are presented on a net basis only when permitted by the accounting standards, or for gains and losses
arising from a group of similar transactions.

(e) Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term highly
liquid investments with original maturities of three months or less and bank overdrafts.
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Notes to the Financial Statements for the financial year ended 31 December 2022
3. Accounting policies (continued)
® Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new
ordinary shares or options are shown in equity as a deduction, net of tax, from the proceeds.

(2 Interest expense

Interest expense includes interest on the financial liabilities which is recognised in the Statement of
Comprehensive Income using the effective interest rate method, and amortisation of loan transaction
cost which is amortised over the life of the loan using the effective interest rate method.

(h) Income and expenses

All other income and expenses are accounted for on an accrual basis.

4. Determination of fair value

The determination of fair value for financial assets and financial liabilities for which there is no
observable market price requires the use of valuation techniques. For financial instruments that trade
infrequently and have little price transparency, fair value is less objective, and requires varying degrees
of judgement depending on liquidity, concentration, uncertainty of market factors, pricing assumptions
and other risks affecting the specific instrument.

S. Tax expense

The Company is subject to Jersey income taxation at 0%.

6. Share of net (loss)/profit of associate accounted for using the equity method
31 December 2022 31 December 2021
USD USD
Share of net (loss)/profit of associate accounted for
using the equity method (1,000,751,106) 468,180,123
(1,000,751,106) 468,180,123
7. Interest expense

31 December 2022 31 December 2021

USD USD

Interest expense on loans and bonds (200,800,632) (198,486,962)
Amortisation of transaction cost on financial

liabilities at amortised cost (Note 12) (3,919,016) (26,302,779)

(204,719,648) (224,789,741)

Interest payable outstanding at year end amounted to USD 49,768,314 (31 December 2021: USD
51,838,911).
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Notes to the Financial Statements for the financial year ended 31 December 2022

8. Administrative expenses

The Company is administered by the Corporate Administrator and has no employees. The Corporate
Administrator provides two directors to the Company as part of its service under the corporate service
agreement. See Note 18 for details. The Directors did not receive any remuneration during the year (31
December 2021: nil).
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